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VOLUME 4.2.1 — INTRODUCTION

1. 	General

1.1	The breakdown of the lump-sum price (Volume 4.2.3) is the itemised list of prices showing the build-up of the price in a lump-sum contract. This breakdown of the lump-sum price does not derogate in any way to the clause stating that, in a lump-sum contract, the total contract price remains fixed irrespective of the quantity of work actually carried out.



2.	Specific to Volumes 4.2.2, 4.2.3 

2.1	The item description given in the breakdown of the lump-sum price in no way limits the contractor’s obligations under the contract to provide all the works described elsewhere.

2.2	The prices of the breakdown of the lump-sum price include all incidental and contingent expenses and all risks necessary to construct, complete and maintain all works in accordance with the contract. Unless separate items are provided in the breakdown of the lump-sum price, prices include all costs involved in the various items of the breakdown.

2.3	The lump–sum price and the prices of the breakdown of the lump-sum price are all-inclusive and include any non-exonerated tax or fiscal duty.



VOLUME 4.2.2 — SUMMARY
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VOLUME 4.2.3 — BREAKDOWN OF THE LUMP-SUM PRICE
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	 Unit price EUR (VAT excluded)
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Lump-sum price
EUR (VAT excluded)
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1.	Financial charges are expenses incurred outside the production process (project start‑up, overdrafts, etc.).
2.	Insurance is the insurance described in Article 14 of the general conditions for works contracts.
3.	Guarantee costs are the bank charges for issuing the guarantee (advance, performance, retention guarantee, etc.).
4.	Firms may or may not make provision under this heading, depending on their judgment concerning the quality of the price revision formula.
5.	This involves VAT in the country of works, customs duties on the imported materials, etc.
7.	If firms think there may be a delay in the works, they can take out cover against it.
8.	Contingencies here are related to uncertainties concerning tender documents, lack of knowledge of the country, etc.
9. 	General and administrative expenses are made up of firms’ fixed overheads such as accounts and quality control, management, various departments and office buildings and are common to all the firm’s works contracts. Agency expenses are expenses common to all the works in the agency’s area of responsibility.
11.	These are taxes paid in the country of the works or in the country where the firm has its place of business (for international companies).
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